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MARKET OVERVIEW
INDEX PERFORMANCE (APRIL)

All major US indexes were in the red this month with the Nasdaq falling by the
greatest amount, 11.42%
This was mainly due to sell-offs of large blue-chip tech companies with Netflix and
Amazon falling 49.15% and 25.69%, respectively, this month
There are multiple reasons for the current market weakness, including the COVID-19
pandemic, a global chip shortage, supply chain disruptions, surging inflation and the
Russia-Ukraine war

With falling GDP growth, the majority of sectors also suffered this month
Top performers were Energy, +10.17%, Utilities, +1.24% and Financials, +0.57%
Energy sector success was due to the sharp increase in oil prices and Financials
sector success due to increased interest rates and high profits
Worst performers were Real Estate, -3.78%, Consumer Discretionary, -3.37%, and
Consumer Staples, -1.34% 
These sectors were worst affected by the COVID-19 pandemic and rising inflation
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MONTHLY OVERVIEW
Markets in dilemma
April has been an incredibly busy month with the US equity market facing monetary tightening, COVID-19
restrictions, steep rises in inflation and the devastating Russia-Ukraine crisis. These events have caused
extremely high volatility in the major indices with the US markets falling to their lowest monthly performance
since the 2020 recession. The Nasdaq plummeted 13.3% this month, marking its worst monthly performance
since the Great Financial Crisis. And the S&P 500 and Dow Jones fell 8.8% and 3.9% respectively, marking their
lowest performance in 2 years. 

War on Inflation
The Russia-Ukraine crisis has had damaging impacts on supply chains, with Russian oil production declining by
7.5% this month. This has caused oil prices to soar, reaching highs of $113 a barrel, marking the highest level
since June 2014. Food prices have also surged, increasing by 8.8% to reach its all-time high in decades. In
addition, COVID-19 scares in China have acted in tandem with the crisis to put additional pressure on inflation to
rise.  Over the last 12 months, prices have risen by a record 9.2%, putting immense pressure on businesses to
stay afloat and causing worries about future economic growth.

Fed moves ahead with aggressive interest hikes
With several months of speculated interest hikes, there are now signs that the US Federal reserve is preparing
to initiate a strict monetary tightening regime in the near future. With US inflation reaching 8.5%, the highest
level since four decades, several members of the Federal Reserve Board of Governors, including Chairman
Jerome Powell, have issued warnings of a 50 basis point hikes in the coming months. This interest rate
speculation has caused extreme volatility in the bond markets with the US 2-year and 10-year yields rising by 39
and 56 basis points respectively, in the month of April alone. These rising yields have however supported the
strength of the US dollar, which has risen 7.3% (trade-weighted) this year-to-date. 

Conclusion
Whilst essential to pulling inflation back down, the interest rate hikes have already caused economic damage
leaving many analysts wary about a looming recession. US GDP growth fell 1.4% in the Q1 2022 and with the
Russia-Ukraine crisis and COVID-19 causing havoc in supply chains, the economy will continue to face many
difficulties in its journey to recovery. Despite worries of a recession, the US labour market seems to be in its
healthiest condition in 2 years with layoffs at a 50 year low and unemployment at 3.6%, its lowest since the
COVID-19 crisis. In addition, US manufacturing PMI increased to 59.2 in April, suggesting healthy demand in the
economy, which will allow manufacturers and business to increase hiring and output. We will have to wait to see
whether the economy will be able to prevent a recession, which at this moment in time seems inevitable.

12-month CPI change (%)

US Unemployment 

Takeaway
The unemployment rate
has recovered from a
COVID-19-high of 14.7%,
falling to the pre-
pandemic level of 3.6%
in April

Takeaway
Inflation  has soared
following the pandemic,
hitting 40-year highs of
8.5%. Without serious
intervention, inflation
does not look to be
slowing down
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APRIL STOCK INSIGHTS
AMAZON (AMZN)
Retail Trade / Internet Retail

Market Cap 1.168 T

41.69
55.06

Latest News:
Amazon inc., specializes in retail sale of consumer products and subscriptions in North America and internationally.
While the stock price continued to surge since the mid of  March, it stumbled and lost nearly $200 Billion in market
cap after the stock declined nearly 14% after it reported a first-quarter loss of $3.8 billion. This has been the worst
day in more than 15 years for Amazon since 2006 recording the second largest single-day decline in capital. 
 Through our assessment we have come to the conclusion behind this downfall. High wages and shipping costs
have been triggering losses for Amazon, not to mention the fuel costs which has been increasing due to the Russia-
Ukraine crisis.  Many companies have been taking effective steps to cut down costs and Amazon is one of them. On
the bright note, Amazon Web Services grew by 37%, beating the consensus expectations. However, AWS is still
growing at a low pace when compared to Microsoft's AZURE and Alphabet's GOOGLE CLOUD. Times are tough for
Amazon as it is facing severe competition from a lot of companies. For example,  Superstores like WALMART and
TARGET are using  establishing stores to fulfill the needs of their customers at a relatively fast pace. There is a need
for Amazon to increase investor's confidence, if not, giant companies like Microsoft and Google could pull away
customers.  Many analysts consider the post-earnings sell of in Amazon pretty much overdone. “Approximately two-
thirds of these costs are within our control, and with demand normalizing, we remain focused on resizing our cost
structure and driving out inefficiencies”, said Brian Oslavsky, CFO of Amazon. 

Amazon Revenue (2019- 2022)

NETFLIX (NFLX)
Technology Services/Internet
Software

Market Cap
P/E (TTM)
EPS (TTM)

80.4 B

11.02
16.43

Latest News:
Netflix is an American subscription streaming service and production company, launched in 1997. To date, it has
returned approximately 17 711% to its shareholders since the IPO. Yet, the returns were far larger just a few days
ago. For the second time this year, shares of the streaming company fell sharply after it disappointed investors. On
April 20th, the stock dropped more than 35%, recording its worst day since 2004, wiping out approximately 54
billion USD from the company’s market capitalization. This sharp loss is heavily attributed to the loss of 200 000
subscribers and as Ipek Ozkardeskaya, senior analyst at Swissquote Bank puts it: “Nobody was expecting Netflix to
announce they lost subscribers. They were expecting a slowdown in subscriptions, but seeing Netflix losing
subscribers is a big deal”. Therefore, as the market was expecting the company to add new subscribers, it reacted
harshly to the disappointing news. The overall sentiment arguably deteriorated further when on the same day,
investor William Ackman stated in his letter to investors that “We have lost confidence in our ability to predict the
company’s [Netfflix] future prospects” and the Netflix itself announced that it expects to lose another 2 million
subscribers in the following quarter. Yet, more than 100 million shares of Netflix exchanged hands on Wednesday
and some of the investors appeared to be buying the dip as there was a large number of buy orders for the stock
on Fidelity’s brokerage platform. Looking into the future, the performance of the stock will primarily depend on 2
things: how the company will be able to attract new users as competition increases; and how it will act in regards to
preventing password sharing between individuals when it is estimated that roughly 100 million users do so, hence,
creating huge costs of opportunity.

Netflix Revenue (2019- 2022)AMZN Stock performance (April) NFLX Stock performance (April)
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APRIL STOCK INSIGHTS
SNAPCHAT (SNAP)
Technology Services / Internet
Services

Market Cap 40.78 B

-0.35
N/A

Latest News:
Since the beginning of 2022, Snapchat's stock has been in a situation of dilemma: its shares have been down by
56%, thanks to the increased volatility and competition. Moreover, Snapchat was unable to meet the Q1 Earnings
expectations, highlighting a net loss of 25%. Though this media company has gained 13 million average Snapchat
daily users, it cannot be compared to Tiktok's metrics. Justin Post and Nitin Bansal wrote in a note that a Tiktok user
spends 90 minutes a day on average. In 2021, Tiktok surpassed the advertising revenue of Snapchat and has about
1.5 billion monthly active users till date. Even Meta is facing a harsh competition in regards to reach and revenue 
 from this privately held company (Tiktok).  What had also affected Snap's revenue on a broad level was Russia's
invasion of Ukraine. Supply chain disruptions, labor shortages and rising interest rates has been a problem for this
company since the beginning of the pandemic. But now CEO Evan Spigel has been taking huge steps to touch the
sky. No this is statement is not spoken in a sense of metaphor, it is really happening. Pixy, a drone-powered camera
has been launched in U.S. and France, that can fly around and record video and photos for sharing on the app.
Priced at $230 apiece, it is "a pocket-sized, free flying sidekick for adventures big and small", as said by Evan. Let's
see if this idea really captures what Snap's CEO Evan wants, betterment of the company. While Snap's key metrics
still look good, the only reason where investors can hesitate and switch to some other company is due to the
headwings and reawakened competition. 

Snapchat Revenue (2019- 2022)

TWITTER (TWTR)
Technology
Services/Internet software

Market Cap
P/E (TTM)
EPS (TTM)

38.03 B

0.28
177.86

Latest News:
Twitter is an American microblogging and social networking service, launched in 2006. To date, it has returned
about 17.9% to its shareholders since the IPO. However, the disappointing stock and operational performance have
led the company to be taken private by billionaire Elon Musk. On April 25, Twitter said Musk had agreed to buy the
company at a price of $54.20 per share in cash or for about 44bn USD. The deal represents a 38% premium to
Twitter's closing stock price on April 1, sending the stock price upwards by about 10% the following day. Yet, the
deal is still pending, waiting for regulatory approval. Furthermore, Elon Musk provided a blanket, personal
guarantee on the entire $12.5 billion loan secured by his Tesla shares. Hence, if Musk is unable to repay the loan by
selling the Tesla shares he’s using as collateral, the creditors could call on anything he owns and in case the deal is
blown, the party responsible for it will pay 1bn USD in damages. Looking into the future, Musk has made it clear that
he favors a stronger subscription-based model for Twitter that gives more people an ad-free option. That would
also fit into his push to relax Twitter's content restrictions — which brands largely favor because they don't want
their ads surrounded by offensive and hate-filled tweets. However, the implementation of such alterations might be
harder than it is anticipated as politicians have voiced concerns about a billionaire owning such a platform.

Twitter Revenue (2019- 2022)SNAP Stock performance (April) TWTR Stock performance (April)


